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wise to separate this tax into two parts, one of which should
apply to the income from property alone, while the other should
include all other incomes. In the first case, however, it was
thought best to make the tax in large part one on the property
itself, rather than on the income from property. The earlier
law thus provided for what is termed the property tax.1

The question that immediately presents itself is: Why
should there be a separate property tax ? The answer is:
Largely for administrative purposes. The administration
of the tax would thereby be put into the hands of officials
already familiar with the land and inheritance taxes, while
the income tax would naturally fall to the officials acquainted
with the business tax; secondly, the local authorities might
desire to add a percentage to the property tax rather than to
the income tax; thirdly, it would be the most convenient
method of providing for a different or higher taxation of
income derived from property than of income derived from
labor. In addition to these points the rather doubtful argu-
ment was advanced that the same amount of capital affords
different rates of income according to the varying security
of the principal, and that the poor man who cannot afford
to make much of a choice generally prefers securities with
higher rates of interest; to tax income instead of capital
would thus be to favor the rich man. Finally, in answer to
the objection that a non-dividend-yielding security would also
be taxed, it was urged that this could not be avoided even
under an income tax; for if the capital value of a security
should fall in any one year more than the amount of the
interest or of the ordinary dividend, the income tax would
be paid not from income, but from capital.

Dubious as some of these reasons were, they found favor
with Parliament. Even in the property tax, however, the
principle of income was not wholly abandoned; for in the case
of real estate the capital value is fixed at twenty times the
annual revenue, unless the owner elects to be assessed ac-
cording to selling value. It may be said in passing that the
i Act of Sept. 27, 1892.